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Uisgrorng Covesasts Borrower and Fomder coccnant and aeree as fodloas -

1. Payment of Principal and Intesest. Borroacr shall prompily pay ahien due the prescapat of s onteiest en the

idebtediiess evadenced by the Note, prepayment and bite vharges s pronaded o the Notes and the pocpal of and nteiest
on any Future Advanies seonred by this Mosteage

2. Funds for Tores and Insurance. Subjuct to apphicable b of o s wotten wavee by Feader, Boeroace shall pay
10 Lender vn the day monthly instalimaits of prancipal snd interest ate pavable wider the Note until the Novte as pard w full,
a sum thercin “Fumds™) equal to one-twelfth of the scarbhy taves it asaessments which may attan pocrity over this
Muortgage. and ground seats on the Property, of any. plus coc-taclth of yearly preanom installmcnts for hazand msurance.
plus vac-twel(th of yearly premium installments for mortgage nutance. of any. all as reasenably estimated mitatly and from
time 1o time by §ender on the busis of Jasessments amd bifh and reavonable extinnates thercof

‘The Funds shall he held in an institution the degosits of accounts of which ate insored o giaranteed by 3 Federal or
state ageney Gincluding L ender of Leader i sich an imstitutiond. D ended shall appls the Funds to pay said Canes, assessents,
insurance preminms and geound rents 1 ender may net change tor s holding sind applying the Vunds, analy 2iag said account,
of verifymy and compibing s3id anvevsments and bl untess Fender pays Borroaer inferat on the Funds and applicable law
peeants Lender to make such & charge  Borrower amd Poder 1nay agtee woting at the me of evecuton of this
Mosigage that interest on the Funds shalt be pand o Bugroaer, and uoloss such agrecaent n made of apphcable law
requires such interest to be paid, §ender shall aot be sequircd 1o pay Borronse ny inicrest oF carmngs on the Funds. Lendes
shal) give to Borcower, without charge. an annual accounting of the $ands showmg credits amd debats to the Fonds and the
purpose for which cach debit o the Funds was made  The Funds are pledpad as additional secunty for the sums secured
by this Mortgage.

8 the amount of the Funds held by 1 ender. together with the fuiuee monthly anstaliments of Fuads payable prios o

the due dates of 122, I NEnts, INsUrance preanums and geound tents, shall exceed the amount sequnred o pay said 1aves,
assessments. Insufince peemiums and geovsd rents as they fall due, siwh eviess shall Pe. 31 Bogroaer's option, ¢ither

peomptly repaid 10 Borroaer of credited to Borrowers o moenthly snstatiments of Fuads I the amount of the Funds
held by Lender shall £ot be sulfivient (O Pay 1233, IEHINENES. INMGIAING PIEAIMS and ground rents as they fall due,
Borrower shall pay to Lemder any amount acvenan (e miabe up the deficienes within 30 dass from the date rotice is maled
by Lender to Borrower requesting payment therent

Upen payment 0 full of all sums secured by this Morgage. Fender shalt prooptly refumd 1o Borrower any Funds
held by Lender. B under pacagraph 15 Reeeof the Propesty s wold oe the Progerty i athemie acinted by B ender, L ender
shalt apply. o bater than immediately prioe o the sale of (he Progerty o i acguintion by Vender. any Funds held by
Lender at the ime of applivation 3t 2 credit aganst the sums secured by this Mosigage

3. Application of Payments. Unless apphivable law provides otheewise. all payments received by Lender under the
Note and parageaphs 1 and 2 hereol shall be applicad by | cader fiest in payment of amounts parable to Lender by Bosrowee

under paragraph 2 hereof. then to tatcrest payable on the Nate, then the peanvipal of the Note. and then to interest and
poncpal on any Future Advances.

4. Charges; Liens. Borevaer “hals pay a8t fanes, assewments aad vther charges, Raes and impasiticns atitbutahle to
the Property which may atrain 2 paority over this Mortgage. and leaschold paymwents o ground rents. if any. in the manner
prosided under paragraph 2 hereof o of aot pard in such manrer. by Botrower makang paymeat. when Jue, derectly to the
payce thercof. Borroaer shall promarly furnish to Lender all notiwes of amounts due uader this parageaph, and in the event
Borrower shall make payment disevtly. Borswwer shatl prompthy tucaish o Lendee receipts evifencing such payments.
Borsower shall promptly discharge any len which Ras praoaity ouee this Mocigage. prosided, that Bocrower shall not be
required o diwhagge any such hen so long a3 Botsowee shali agece in wnbing te the parment of the odhigation secured by
suxch hen 1n 2 manner acceptable 1o Lender., o6 shall 1 good Futh contest saoh fen by, or Jefend enfvecement of such lien o,
legal proxecdings which operate to prevent the caforcement of the bea we totteituee of the Progeny oc any pan thereo!

$. Hazard Insunance. Bocrower shall heep the imgroaenents naa cvnting ve kercafter ceevted on the Peopenty insured
agaast loss by fire. hazards iocluded within the term “cateaded coverage and such other hazards as §eader may reginre
andJ 10 such ameunts and for soch pereds as §endee nray seguiees provaded. that §endee shall aot requiee that the amount of
such coverage excend that amount of coeerage foquired fo pay the sums sesured by this Muocigage

The insurance career providing the insurance shall be chosen by Bogevwer subext o appeosal by Beader. provided
that such approval shall not be unreasoaably athheld AN premunis oa insurance puincies shalt be paid 10 the mannes
peovided under paragraph 2 herewf o, 1f aot paid in such manacr. by Bocroaer making payment. when due. Jdizectly to the
INWUCAME CAFTIES.

All insueance policies and sengaals thereot shall e 1n form acoeptable to §endes and shall include a staadaed mocgage
clause i fasor of aad s foem soceptatle to Leader. Lender shatt hase the aight o hotd the polivies and renewats thereof.
and Bosgoaee shall peomptly furnsh o Eonder sl reawaat nutices and alk ceveipts of paid prennums  In the event of ks
Bocrower shall give prompt antive to the tnsuzance carnee amd bendeor. Fendee nray make peoot of toss 1t aot made promplly
by Borrower.

Unbess § ender and Borroner othernise agree in wabing. insutanmce provends shall be appinad 1o restviation o repais of
the Property damaged. provided such cotorativn of repar i exonemasily feauble aad the sevunty of thee Mocigage w
mot thereby impared. I suich eatocativon OF fepans t8 nvt eovmmiatly (Cauble o ol the secunty of thee Mosigage would
be impa:ced. the insurance peovaeds shall e apptacd o the sums sevuced by thes Mortgage. anth the evcess, if any. pad
o Boteower. 11 the Propeety i abandoned by Bosrewee, of it Borrower fails to respomd o t ender wmathuin 30 days from the
Jate motice i mated by Lender to Bocrouer that the tsurance carres offen to settfe » clarm for insuranve beoxfits, Lendes
rs authorired to colfect and apply the isuranve poonds 2t Fomdis's option athes (O tOteraton o repuir of the Progerty
o¢ to the sums s uced by this Morigage.

Unless bender and Boctower vthenwine agece in wating. ans sch appination of proveads to ponaipal shall not extend
or pustpone the due Jate of the moathls installments tcleered v in paragraphs 1 oand 2 herad o change the antount of
sch istaliments It uader paragraph 13 hereof the Property i acquired by Lerdes. all nght, tle and intercst of Borrower
in and (o any isusance polivies and in and to the peosceads thereot reulung teom Jamage o the Property price to the sale
o¢ acquisition shatl pass to Leader to the extent of the suan wourad by thiy Mottgape immedrately proe (o such sale of
QUL

6 Presenration 2ad Maintcasnce of Property: Leauwholds: Condominivms; Planacd Unit Desclopoeats. Boscoacr
shall keep the Property in good repair and shall act COMMIt W aste of pErmit impatiment o deteioration of the Propenty
and shall comply with the proviuvas of any fease of this Muotigage = va 2 lcaschuld, B this Mosigage is oo o unit in 2
condominium oe a planaed unit Jevelopment, Borrower shall peetoem al) of Boreoaer's obligations uades the declaration
Of COvEnants vecating Of govermng the conduaiaum of planacd umt Jesclopment, the by-laas and regulations of the
condominium o planned unit developaicat, sad constiixnt Jecuments H 1 condominium of planned vnit Jevelopment
nder 15 evevuted by Borroaes and sevorded togethes with this Moctgage. the cosenantsy and ageeenints of such nder
shalt be 1ncorporated inte and shall anead and suppicment the corenants and agreenwets of this Moigage as of the e
were a pust hereof.

9. Protection of Lender's Security, If Burtoaer fals to pesfosm the covenants and ageeements voatanad in thie
Mocigage. of if any aton of proceahing s commenved which muatesially atfects bender’s interst in the Progeny.
including. but Aot limited to. emincat doman, msoliemy, vode enforcement, o agrangements o proveadings mvolvng 3
tankiupt of Jdecedent. then | ender at ) ender’s option, upon aotice to Borrowce, may make such appearances. desbutswe vich
wms and fake such avtwon as 15 nevesary o prtect Lender’s interst. wchuding, but not hieuted to. dinbursement of
reasonable attermney’s fees and entry upen the Propesty 1o make repases. H Lender poguired MGEigage INsurande as &
condition of making the loan sevured by this Morigage. Botrwvace shall pay the prennums sogqurtad (o maintan suh
insurance in cflext untit sich ime a3 the requirement foe sinh msucance teinmnastes i accaddance with Bortoaere’s and
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